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he Brain Games scandal was a complex

I affair. Kingpin is grateful to those who have

made available copies of the many docu-

ments that have enabled us to piece together an

accurate account of the fraud and Keene’s role in it.

Many of these documents are now available on the
Kingpin website.

This rather long and often bitter story started
with the annual event known as the Mind Sports
Olympiad (MSO). Keene, Levy and others formed
a UK company, Mind Sports Olympiad Ltd, to
organize what was intended to be an Olympic
Games of the mind, open to everyone. Chess,
bridge, backgammon, Scrabble and dozens of other
mind sports were on offer. The first Mind Sports
Olympiad took place at the Royal Festival Hall in
London in 1997 and was a success, becoming an
annual event. Shortly afterwards a joint venture
agreement was negotiated between the company
and a group of Swedish investors, resulting in the
setting up of a joint venture company, Mind Sports
Organisation Worldwide, to expand and promote
the Olympiad and turn it into a profitable venture.
As one of the conditions of signing up to the joint
venture the new investors insisted that Keene and
Levy sign individual ‘Consultancy Deeds’, incorpo-
rating the requirement that each of them ‘use his
best endeavours to promote the interests of the
Company’. Keene’s main role was to raise sponsor-
ship, Levy’s to deal with the nitty-gritty of event
organization. During the first three months of the
joint venture Keene drew fees totalling £25,000,
and during the following five he drew £10,000 per
month. One might therefore assume he would have
worked to the best of his endeavours on behalf of
Worldwide.

Starting in August 1999 Keene was trying, on
behalf of Worldwide, to raise sponsorship to pay for
the cost of hosting Kasparov’s next defence of his
world chess championship title in London. At a
lunch meeting in London in November 1999
Kasparov told Keene, Levy and some other MSO
directors that if the money could be found he would
happily defend his title in London in October 2000,
with Worldwide as the match organizers.

Keene did not find any sponsorship for the MSO
venture but on 6 March 2000 an article appeared
in the ‘Interface’ section of The Times announcing
a new website called ‘Braingames.net’ and, by
implication, a new company to operate it. The arti-
cle stated that the site was:
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. run partly by Raymond Keene, this paper’s
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chess correspondent. It aims to be the world’s
centre for “brain games” — chess, Chinese chess,
Japanese chess, draughts and Go.’

The article described some of the new venture’s
planned activities:

‘For the first time ever you will be able to com-
pare just how good you are in relation to the
Grandmasters — on the official rankings. To that
end, Braingames has signed exclusive five year
deals with Garry Kasparov, the World Chess
Champion, Viswanathan Anand, the chess num-
ber two and Ron King, the World Draughts
Champion, and will be hosting the World
Championships in every one of the Braingames.’

When Levy telephoned Keene in utter amazement
and read the article to him over the phone, Keene’s
reaction surprised him. ‘Oh shit!” he exclaimed. ‘I
was hoping that it wouldn’t come out yet.” Levy
says that Keene tried to play down the significance
of the proclaimed website and said that setting up
Brain Games was something his friend Alan Lubin
had done and which Keene believed would be ‘very
good for MSO’. A few hours later another MSO
director, Lady Mary Tovey, tried to telephone
Keene about the article in The Times but he was not
at home. Lady Mary’s call was taken by Annette
Keene, who told her: ‘Don’t worry darling. It isn’t
true. There is no new company.’

As might be expected, the Swedish investors in
MSO Worldwide were equally astounded at the
news and extremely angry at Keene. They had by
now invested £1.5 million largely on the basis of
their faith in Keene and Levy. Now they had
learned that one of their two key consultants, the
one with the money-raising skills, had been work-
ing to set up a rival company. They were aghast.
Pretty soon it became clear that Keene and Lubin
were in league together. Lubin was a businessman
well described by John McVicar in Punch as a man
who ‘likes to keep his money offshore and his name
out of the papers’. Keene’s proposed solution to the
tornado that had hit MSO Worldwide was that
Lubin and he would take control of the company,
hire Levy to run their events, and everything in the
garden would be lovely. Lubin’s offer was that his
Swiss company, Giloberg Finance Ltd, would pay
£250,000 in cash plus £1,750,000 in shares in
Brain Games to purchase all the assets of
Worldwide, ensuring, in Keene’s words, that ‘we
will soon be multi-millionaires’.
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Unsurprisingly most of the board and investors
of MSO Worldwide did not like Lubin’s offer one
little bit. Lubin tried to impress Worldwide’s direc-
tors by sending them a section of BGN’s PPM
(Private Placement Memorandum) — the document
he and Keene had used to raise £3 million to fund
their new company. The pages of the PPM that
Lubin sent to MSO Worldwide are now on the
Kingpin website. The most surprising part of the
document was the fourth paragraph of the
‘Background’ section:

“The directors are not aware of other companies
which broadly specialize in organizing and com-
mercializing events and Internet-based competi-
tions in the Games.’

Earlier in the same section ‘the Games’ are defined
to include ‘Chess, Draughts, Chinese Chess, Go,
Xiang Qi and Japanese Chess’, and the directors
who were ‘not aware’ included Keene, the CEO of
MSO Ltd and a director of and consultant to
Worldwide. Levy recalls that when he confronted
Keene and asked how he could tell a lie like this in
such a document, Keene replied that it wasn’t
important because the document ‘was only used to
raise money’!

Levy and some of his partners in Worldwide
quickly obtained copies of the MSO Ltd bank state-
ments. The originals were sent to Keene’s home,
and no-one else in MSO had hitherto seen any need
to ask to look at them. It was quickly discovered
that on 8 March (just two days after the cat had
been let out of the bag by the ‘Oh shit!” article in
The Times), £50,000 had been deposited in the
MSO Ltd bank account. What a coincidence!
Keene claimed at first that the money was nothing
important, just the repayment of some legal
expenses, but on looking back to the bank state-
ments of the fourth quarter of 1999 Levy found, on
14 December, a payment of £50,000 to Giloberg
Finance Ltd, Alan Lubin’s Swiss company. A copy
of the instruction to send the £50,000 to
Switzerland was requested from the bank and
revealed that it had been signed by Keene and his
friend Don Morris. (In MSO Ltd the signatures of
two Directors were required for all cheques and
other important instructions to the bank.)

Once again Levy confronted Keene who now
admitted that he had used MSO Ltd’s £50,000 to
set up Brain Games.

Levy’s rage towards Keene became incandescent.
He decided to make public what Keene had done
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and how he felt about it. Levy also decided that the
best forum would be the internet — if Keene had the
temerity to sue for defamation Levy knew he would
be able to substantiate everything in court. So Levy
wrote a crushing open letter to Keene, in which he
reproduced both bank statements and the instruction
to send the £50,000, and faxed it to Sam Sloan in
New York. Sloan is almost an institution in the chess
world and runs a website full of thought-provoking
material on chess, sex, politics and anything else that
takes his fancy. The open letter was posted at
www.ishipress.com/levyletr.htm on 4 April 2000 and
is given in full on the Kingpin website, together with
Keene’s reply (posted at www.ishipress.com/keene-
re.htm) and Levy’s response to his reply (posted at
www.ishipress.com/levyrere.htm).

David Levy was incandescent at his ex brother-in-
law’s behaviour

Levy’s open letter was reproduced, in whole or
in part, in other chess publications. The magazine
New In Chess offered no comment. The now
defunct Inside Chess website quoted from it exten-
sively in an editorial, in which Levy was chided for
having kept quiet in the past about some of Keene’s
nefarious activities. Yasser Seirawan’s editorial of
17 April 2000 began:

‘On the eve of the press conference [for the
Kasparov-Kramnik match —Ed.], Keene’s business
partner and former brother-in-law IM David
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Levy charged Keene with embezzling funds from
their company to fund a separate lucrative ven-
ture for himself! I'm shocked, shocked! Keene
has since denied the charges, claiming that he had
actually loaned money to the company and had
not embezzled nary a shilling. Hardly an auspi-
cious beginning for Braindrains, sorry
Braingames. The question we will be forced to
ask is, will this new initiative last longer than the
WCC?

‘As for David Levy and his blinding epiphany,
where on earth was Levy when Korchnoi showed
that Keene had broken his contract when work-
ing as his second at the 1978 world champi-
onship match? Where was Levy when Edward
Winter presented irrefutable evidence of Keene’s
misconduct on a whole variety of issues? Where
on earth was Levy when GM Tony Miles told the
world that he and Keene had jointly conspired
and did in fact defraud the British Chess
Federation? Wasn’t it this charge that brought a
swift resignation and graceless exit from the BCF
by Keene? Where was Levy when Keene was
caught red-handed plagiarizing copyrighted
material from Inside Chess magazine for one of
his potboilers? It seems that Levy has only recent-
ly seen the light.”

Levy’s response to Seirawan’s admonishment of
him was the simple confession — ‘Fair enough,
Yasser’.

Kingpin carried most of Levy’s open letter in our
article ‘Raymundo contra Mundum’ — an exposé of
a few of the less savoury episodes in Keene’s career
(Kingpin 32), adding chapter and verse on some of
the matters raised in Seirawan’s editorial. The
Kingpin exposé also included extracts from inter-
views conducted by journalist Nick Pitt which
formed the basis of a long article in similar vein that
appeared in the colour magazine of The Sunday
Times on 13 January 1991 (pages 16-22).

After admitting to Levy in conversation that he
had used the £50,000 to set up Brain Games, Keene
soon changed tack and denied it, claiming instead
that the money had been paid to Alan Lubin for
financial advice. Could that defence have any cred-
ibility at all? Hardly. In the minutes of an MSO Ltd
meeting at which Keene presented his defence doc-
ument we find, in section D3:

‘Lubin’s advice, on receiving his fee, was that an
attempt should be made to acquire the rights to
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the World Chess Championship with Garry
Kasparov.’

This explanation is so entertaining as to be worthy
of repetition, in bold:

‘Lubin’s advice, on receiving his fee, was that an
attempt should be made to acquire the rights to
the World Chess Championship with Garry
Kasparov.’

But that is exactly what Keene was supposedly
doing for Worldwide, and one of the things for
which he had been paid by Worldwide right up to
6 March 2000 when the ‘Oh shit!” article appeared
in The Times.

Now we turn to the matter of £50,000 being
deposited in the MSO Ltd bank account on 8
March 2000. Yes, 8 March. Could this just possibly
be a knee-jerk reaction to the 6 March ‘accident’,
when the existence of Keene’s new venture was
revealed in The Times? Or are the proximity and
order of those two events mere coincidences? We
should ask ourselves, why did Keene deposit this
money at all? One can only presume that originally
he had intended to treat the money as a loan from
MSO Ltd, and believed that by returning it he
would be putting matters right. However, when he
took legal advice following the discovery of his
actions he would surely have been told by his
lawyers that he could not use the defence that the
transfer of £50,000 to Lubin’s company was a loan
to himself and Morris, because such loans to direc-
tors are strictly illegal in the UK. So Keene came up
with an absolute masterstroke, explained in section
G4 of his defence document: ‘In fact this is money
I have lent to MSO!V

Once again the sheer gall of Keene’s protestation
here is such that his words should be studied care-
fully, and are repeated in bold to aid those with
poor eyesight:

‘In fact this is money I have lent to MSO!!’

Keene’s reason for paying in the £50,000 on 8
March was not that he had borrowed it illegally,
nor that he had been panicked by the appearance of
the article in The Times two days earlier, but that he
was lending the money to MSO Ltd!!

But why exactly did he suddenly feel the need, on
8 March, to lend MSO Ltd £50,000? Did the com-
pany need the money? Not at all — the company’s
bank account was well within its overdraft limit.
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Did the company have a large, pressing bill to pay?
No. In fact the company was due a tax rebate
(Value Added Tax) and was solvent without Keene’s
repayment of the £50,000.

After an MSO Ltd board meeting in early April
Keene claimed that his defence had been accepted
by the board and that he was unanimously exoner-
ated. Not only was Keene’s use of the expression
‘unanimously exonerated’ disingenuous, the min-
utes of that board meeting, obtained by Kingpin,
clearly show that there was no such motion.

Keene responded on Sam Sloan’s website to
Levy’s open letter, denying the accusation and
claiming that: “When the full truth emerges I think
you will be amazed’. Levy
promised in his reply to write

Hailed by Keene as a ‘financial

on paper, £2 million. Further large blocks of shares
were held by other companies located at the same
Zurich address, some in Nyon, near Geneva. Still
more were held in other tax havens. The complete
list of transactions is given on the Kingpin website.
Kingpin has obtained photocopies of several share
transfer forms, all signed by Keene and all relating
to three UK companies — Praetor Ltd, Braingames
Ltd and Havendisc Ltd. — which help to show how
Keene, Lubin and their associates acquired these
substantial shareholdings in BGN without having
to pay for them. If all the BGN shares were con-
sidered to be of the nominal value of one penny per
share, the total value of all those transactions was
£220,000 (22 million shares
@ 1 penny). However, the

no more on the subject unless genius’, Alan Lubin was a man who Havendisc transaction took
sorely provoked. Following |iked to keep his money offshore and place on 20 March 2000,

that reply Keene repeatedly
protested his innocence in the
media, including the internet, which Levy felt was
tantamount to calling him a liar. And for sixteen
months Keene failed in his promise to reveal ‘the
full truth’, so eventually Levy decided to go public
again, revealing more about Keene’s financial
shenanigans in an article entitled ‘Raymond Keene
and a Matter of £50,000 — The Full Truth
Emerges’, published originally on 8 August 2001
on the Inside Chess site. When Seirawan sold this
site to Chess Café the article appeared there briefly
before being archived. Subsequently it was repro-
duced on Garry Kasparov’s now defunct site
www.kasparov.com. The entire article now appears
on the Kingpin website.

How to ‘Buy’ a Public Company for Nothing

While he was at Cambridge one of Keene’s peers
dubbed him ‘Machiavelli on Ice’. But in his new
business partner Alan Lubin, Keene had found a jet-
propelled Machiavelli whose business practices put
our hero’s own skills to shame.

The machinations at Brain Games Network Plc
started with the very creation of the company.
Many of the shares were held by offshore and other
nominee companies, presumably to protect the
owners’ tax interests. For example, Alan Lubin held
no shares in his own name but his company
Giloberg Finance Ltd of Stauffacherquai 44, 8039
Zurich, held 2 million shares, each with a nominal
value of 1 penny. Since the shares had been valued
at £1 each when the company raised its £3 million
investment, Giloberg’s 2 million shares were worth,

his name out of the papers
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almost 3 weeks after the com-
pany had sold 3 million
shares at £1 each, by which time the shares were
valued not at 1 penny but at 1 pound, resulting in
a total paper value for the Havendisc transaction of
£4 million!

What do all these share transactions mean?
BGN’s Private Placement Memorandum (see the
Kingpin website) stated that BGN had ‘acquired all
of the issued share capital’ of Praetor Ltd and
Braingames Ltd on 15 February 2000, the exact
date of many of these transactions. So Praetor Ltd
and Braingames Ltd had been ‘sold’ to BGN in
return for 18 million BGN shares, having a value at
that time of £180,000. But what were these two
companies really worth? A visit to the Companies
House website provided Kingpin with the answers.
Both Praetor Ltd and Braingames Ltd had been
incorporated on 7 December 1999, less than 3
months before they were sold. And by an amazing
coincidence both companies had as their registered
office address: Roman House, 296 Golders Green
Road, London NW11 9PT, which happened also to
be the registered office address of BGN itself, as
well as being the house used as the offices of the
company’s accountants, Sinclair Silverman. Further
investigation at Companies House revealed that
neither Praetor Ltd nor Braingames Ltd had traded
during this brief period. In other words, neither
could have any assets whatsoever — they were both
completely worthless!

The purpose of both transactions is easy to
explain. It was to give Keene, his friend Don
Morris and those hiding behind the various nomi-
nee and offshore companies 18 million shares in
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BGN without their having to pay for them. In the
normal course of events the acquisition of 18 mil-
lion shares would need to be paid for at the then
current price for the shares, in this case the nomi-
nal 1 penny per share. 18 million shares at 1 penny
each comes to a tidy sum: £180,000. But why
should Keene, Morris et al

Keene (see the Kingpin website). BGN’s shares had
already been sold at a price of £1 each to the
investors, so although the nominal value of the 4
million shares was ‘only’ £40,000 (i.e. 4 million x
1 penny) the paper value of the Havendisc deal was
a massive £4 million because the BGN shares were

now, on paper, worth £1

pay £180,000 out of their ‘Oh shit!” Keene exclaimed’ ‘T was hop]ng each. And Keene, Lubin

own money when they
could acquire the BGN
shares dishonestly for a song? Their only expenses
in the transaction would have been the few hun-
dred pounds it cost to incorporate Praetor Ltd and
Braingames Ltd and to transfer the shares. The net
result of all these transactions was that:

(a) Keene acquired 900,000 shares in BGN with-
out paying the £9,000 true cost

(b) Morris acquired 900,000 shares in BGN
without paying the £9,000 true cost

(c) Six nominee companies acquired 16,200,000
shares in BGN without paying the £162,000 true
cost. (No prizes for guessing the beneficial owner
of most of these 16.2 million shares. Marine
Capital Corporation’s address is given as
Stauffacherquai 44, 8039 Zurich, the same
address as Giloberg Finance Ltd.)

And so it was that even before the luckless investors
put their £3 million into the company, BGN had
been defrauded of £180,000. And all of the stock
transfer certificates, every single one of them, were
signed by Raymond Keene (see the Kingpin website).

But it didn’t stop there. When BGN had acquired
its £3 million from investors in the first week of
March 2000 there were still 4 million unissued
shares to be had. Not being ones to miss an oppor-
tunity, Keene and Lubin cooked up another little
wheeze in order to acquire these shares for them-
selves, a la Praetor. This time the chosen vessel was
Havendisc Ltd, a company incorporated on 7
September 1998 but which had never traded. The
registered office address of Havendisc when it was
incorporated was, unsurprisingly, Roman House,
296 Golders Green Road, London NW11 9PT. No
surprises there.

The Havendisc deal was concluded on 20 March
2000 when the 4 million ‘spare’ shares in BGN
were transferred, 3 million of them to Giloberg
Finance Ltd and the other 1 million to Keene.
Again both stock transfer forms were signed by

that it wouldn’t come out yet’
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et al. now owned 22 mil-
lion shares at negligible
cost, while the investors held a mere 3 million
shares in return for an investment of £3 million!

Three days after Keene and Lubin ‘sold’
Havendisc Ltd, the name of the company was
changed to Chess Associates Ltd. This was the
name used subsequently in an attempt to show that
the Havendisc transaction was kosher. The reason
for the name change lies in the illusion they tried to
create as to the value of Havendisc.

When Keene and Lubin decided to siphon off the
last 4 million BGN shares they realised that they
had to be more careful than when doing the busi-
ness on 15 February. The existence of BGN had
already become known to the public through the
‘Oh shit’ article in The Times. And even more
important, the company now had genuine investors
who had put £3 million into the business. So even
though Havendisc Ltd had never traded before 20
March 2000, Keene and Lubin pretended that
Havendisc was the proud owner of the English
Chess Association (which, in truth, was actually
worthless). By hyping their description of the ECA
they intended to pull the wool over the eyes of any-
one who later discovered what they had done. For
several years Keene had used ‘The English Chess
Association’ as a trading name. There was no gen-
uine association, there were no proper statutes and
there were no members, but Keene had found the
name useful for promoting various chess events. He
had invited the former Prime Minister, Lord
Callaghan, to be the ‘association’s’ President, and
Callaghan had accepted, presumably knowing
nothing of the true status of the ECA. From time to
time Keene would organize chess events under the
auspices of the English Chess Association, and the
guise helped him to raise sponsorship.

One interesting aspect of the Havendisc/ECA
transaction is that on 20 March there was a rather
amusing reason why Keene was not in any position
legally to sell whatever asset may have been repre-
sented by the English Chess Association. On 28
February both he and Morris had signed agree-
ments prepared by Edwin Coe, assigning all of their
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intellectual property rights to BGN. Thus the ECA
was already owned by BGN before the 20 March
‘deal’ in which Keene pretended to sell it to the
company. For a man with such a good memory, it is
amazing how he had forgotten this assignment in
less than one month. Not only that, but on 20
March Keene was not legally a director of
Havendisc Ltd. In an attempt airbrush out this
anomaly BGN’s lawyers and accountants arranged,
some six months later, to backdate his directorship
(see the Kingpin website).

%

Malcolm Pein unwittingly played a part in another
fraudulent deal involving Keene and Lubin

When BGN started to attract some dubious pub-
licity, following Levy’s open letter on the internet,
concern arose within the company that the
Havendisc deal might be exposed for what it was.
After all, BGN was gaining in profile and there was
talk, if not expectation, of an Initial Public Offering
(IPO). So they took legal advice which, according
to Andrew Greystoke of Atlantic Law (who became
BGN’s lawyers after Edwin Coe ceased to act for
the company), came from an eminent QC, Eben
Hamilton. The company later went through the
charade of having this deal ‘ratified’ by the share-
holders, using the fact that they had taken legal
advice about the transaction but not explaining: [a]
why they felt it necessary to take this advice; [b]
who had given the advice; or [c] exactly what

advice they had been given!

Two different sources confirm that Havendisc
Ltd never traded prior to its sale to BGN on 20
March 2000?’ Firstly, the normal company search,
at Companies House, reveals that the only accounts
filed up to that time show the company to have
been dormant. But even more significant is a letter
from the group’s solicitors, Edwin Coe, whose Lior
Glickman wrote to the Manchester Stamp Office of
the Inland Revenue, on 20 June 2000, as follows:

‘BRAINGAMES NETWORK PLC -
COMPANY NUMBER: 3875882

With respect to the above company, we enclose
for adjudication a sale and purchase Agreement
dated 20 March 2000. According to the
Agreement, the company has issued 4 million
ordinary shares of 1p in consideration for the
transfer to it of 400 shares of £1 in Havendisc
Limited. Hanvendisc Limited did not trade prior
to this transaction and therefore the value of its
shares for stamp duty purposes should be their
nominal value.

Should you require further details, please do not
hesitate to contact the writer, Lior Glickman
(telephone number 020 7691 4085).’

If BGN’s own solicitors admit that Havendisc Ltd
did not trade prior to 20 March 2000, who are we
to argue with them?

Yet another fraudulent deal involving Keene,
Lubin and BGN concerns the website www.inter-
netchess.com, which BGN had acquired in May
2000 for £290,000. In fact the site had been sold
by Chess & Bridge Ltd for $100,000 (roughly
£60,000 at that time). Chess & Bridge Ltd is a
highly reputable London-based company run by IM
Malcolm Pein, who later boasted how pleased he
was to have been offered $100,000 for the site,
which was of no value to him.

A little investigative work has revealed that Chess
& Bridge Ltd had actually sold the website to
Giloberg Finance Ltd, Lubin’s Swiss company, and
not directly to BGN. The BGN accounts and the
Chairman’s Letter to shareholders (see the Kingpin
website) make it clear that it was Giloberg and not
Chess & Bridge Ltd which sold the site to BGN.
There was a BGN board meeting on 3 May 2000,
with Raymond Keene and Irving Finkel the only
Directors present (and Don Morris ‘in attendance’),
at which it was agreed that the company would
purchase this website for £290,000. However, and
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this shows up the duplicity of the whole deal, the
name of the vendor is not mentioned in the minutes
of the board meeting which took place two days
before Giloberg Finance Ltd signed the agreement
to purchase the site from Chess & Bridge Ltd!

Malcolm Pein, in his witness statement for a sub-
sequent lawsuit brought against BGN by an ex-
employee, described the negotiations:

‘Don Morris telephoned me and said that they
(BGN) wanted to buy internetchess.com (and the
domain names) because it was a perfect domain
for BGN. He also said that they wanted the web-
site to impress some people in New York. I
thought they were talking on behalf of BGN. 1
only knew Alan Lubin in the context of BGN. I
have known Ray Keene in the chess world for
something like 25 years. I had known Don
Morris from Mind Sports Olympiad Limited
(‘MSO’) over a period of several years. By this
time they had broken away from MSO to run
BGN. Negotiations over the sale of the website
were conducted solely by Don Morris. There
was haggling on price, and we prepared a num-
ber of draft agreements, the final one drafted by
the lawyers. The final agreement was completed
and dated the 5th of May and the price for the
two domain names and the website was
$100,000. The money was in fact paid in ster-
ling. The agreement was between Chess &
Bridge Limited and Giloberg Finance Limited,
which at the time I thought was a little strange
since I thought I was dealing with BGN.

I thought that $100,000 was considerably in
excess of what the website and the domain names
were worth, because at that time the crash of the
dot.com companies had begun. I accept it was
worth quite a lot to BGN, but I was extremely
happy with the price I got.

It was only in or about the beginning of
December 2001 that I got an AGM and EGM
notice from BGN concerning the take-over of it
by Einstein PLC and I saw in the prospectus that
BGN sought retrospective ratification of the deal
made with Giloberg Finance Limited for the pur-
chase from it of the domain names and website,
at a price of £290,000. This was some twenty
months after the deal had actually taken place.’

So Lubin, Keene and Morris would seem to have
arranged for Giloberg to sell the site to BGN and,
once this deal had been approved by Keene and
Finkel at a BGN board meeting, Lubin then
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arranged for Giloberg to purchase the site from
Chess & Bridge Ltd — a neat profit of some
£230,000 within the space of a couple of days.
Nice work if you can get it! And just to make sure
there would not be any problems if an investigation
ever took place into the company’s affairs, the pur-
chase of the site was ‘ratified’ by the shareholders
in the same way as the Havendisc deal, just over 18
months after its purchase and the payment of the
money to Giloberg.

Of course, BGN did not actually make any real
use of the website. That was not the purpose of the
transaction. The true purpose was to siphon off
some £230,000 of the investors’ money to
Giloberg.

To summarise what all this means:

(a) At the time Keene and Lubin pretended to sell
Havendisc Ltd to BGN for 4 million shares they
did not actually own Havendisc Ltd — it was
owned instead by Master Nominees Ltd and
LLC Nominees Ltd.

(b) At the time Keene and Lubin pretended to sell
Havendisc Ltd to BGN for 4 million shares
Keene was not actually a Director of Havendisc
Ltd and was therefore not authorised to sell
Havendisc Ltd.

(c) In order to make it appear that Keene and Lubin
did indeed own Havendisc on 20 March (and
were therefore in a position to sell it), Russel
Shear (of Edwin Coe, BGN’s solicitors) and
David Sinclair (one of the partners at BGN’s
accountants) backdated the relevant documents,
as correspondence between them, dating from
the beginning of October 2000, attests (see
Kingpin website). Similarly Edwin Coe solicitors
arranged with Keene to backdate his appoint-
ment as a director.

Whoever said that accountants and lawyers aren’t
worth every penny they charge?

How to Bankrupt a Company

From the time of Brain Games Network’s concep-
tion until late August 2000 (shortly before the start
of the Kasparov vs Kramnik match), the directors
of BGN were using the company’s solicitors, Edwin
Coe, as a bank. When money was needed Alan
Lubin would instruct Edwin Coe to make the pay-
ments. By the time BGN opened a bank account of
its own in August 2000, out of the £3 million orig-
inally raised from investors only £677,566.59
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remained, together with £1.3 million held in
escrow in Jersey as prize money for the forthcom-
ing Kasparov—Kramnik world championship

match. For the first six months of BGN’s trading,
Edwin Coe’s legal fees came to approximately
£89,000, in addition to which Edwin Coe received
approximately £45,000 in interest from the escrow
account holding the prize money.

BGN money was frequently paid out, on Lubin’s
instructions, for reasons that had no genuine con-
nection with its business activities. One of these
payments was £157,480.32 to a company called
New Musical Industries (NMI), in which Lubin
appeared to have a significant influence. (BGN’s
Private Placement Memorandum states that the two
companies  planned to  share  offices.)
Approximately two weeks later BGN received what
appeared to be an invoice from NMI for £100,000,
but when a BGN employee telephoned NMI, to
ask what it was for she was told it was a credit note,
not an invoice, and that the £100,000 had been
electronically transferred to Alan Lubin’s personal
bank account at Barclays in Mayfair!

The Kasparov vs Kramnik match in August 2000
did not create the pot of gold Keene expected. John
McVicar interviewed him during the match for an
article that appeared in Punch (2000) amusingly
describing Keene’s ‘overhanging beer gut, beak-like
nose and penchant for white jackets’ which ‘has led
to him being dubbed The Penguin’. McVicar
opined that Keene’s approach to business dealings

had ‘a touch of the Terry Venables’,! and his
favourite saying at the time was “We are all going to
be multi-millionaires’. McVicar was no more
impressed by how, during the match, Keene was
‘talking up the next crock of internet gold — the
Chinese market’. ‘There are over two million
Chinese with computers,” proclaimed Keene,

‘and many are chess players. There are large
Chinese communities all over the world many of
whom play chess and Chinese chess. We have an
agreement with the Chinese to partner the
broadcasting over the net for the next five years
of their chess championships. The commercial
potential is staggering.’

When McVicar interviewed Alan Lubin during
the match he found Lubin no less optimistic, writ-
ing that Lubin ‘exuded so much feel-good about the
internet crock of gold that 1 almost wanted to
invest my own savings in the company’. But none
of it was to be. By late 2001 BGN was in very seri-
ous difficulties. The company had debts, some of
them going back more than a year and relating to
the world chess championship match. One of
BGN’s creditors, the fashionable London club
Home House, was suing for some £31,000 — the
cost of the opening and closing parties for the
match. A Chinese company, Apco Asia, was press-
ing for a debt of almost US$93,000 dollars, in con-
nection with a Chinese Chess tournament. BGN’s
business had no realistic prospect of success. And
there were still all the financial skeletons in the cup-
board that might emerge at any moment, not to
mention the unhappy investors of March 2000 who
had lost their £3 million. So the company badly
needed an exit, one that would minimize the risk to
its directors and maybe even garner some more loot
for the boys.

The exit plan they devised was a masterpiece,
fully justifying Keene’s description of Lubin as a
‘financial genius’. Having found a prospective
takeover/merger partner in Einstein Group Plc (a
TV company), BGN would make the formal
approval of the Einstein deal by BGN’s sharehold-
ers part of a package that appeared to solve all of
their biggest problems at a stroke. When voting in
favour of the Einstein deal, which looked good on
paper given the state of business at BGN, the share-
holders would vote in favour of resolutions
designed to let Keene and Lubin off the hook for

1. Terry Venables was a former English soccer player whose dubious practices as chief executive of Tottenham Hotspur Football Club

and other organizations have attracted controversy.
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the website fraud and the Havendisc fraud. (They
did not attempt to include the Praetor Ltd and
Braingames Ltd frauds in this package, presumably
because they had no way to make it appear as
though either of those two companies had been
worth anything. Possibly they assumed that no-one
would work out the truth about what had hap-
pened on 15 February 2000.)
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The most important points of the exit package
were these. The Havendisc and website deals would
be ‘ratified’. The company would divide its assets,
with its ‘Asian interests’ going into a new company
registered in the British Virgin Islands, called Brain
Games Asia Ltd (BGA), with one share in BGA
being given to shareholders without charge for each
of the shares they held in BGN. Shareholders
would also retain their original BGN shares.

The whole package was dressed up in Sir Jeremy
Hanley’s ‘Letter from the Chairman’ (dated 23
November 2001) to be enticing, especially given
the precarious position of BGN at that time.
Shareholders were presented with the prospect of
enhanced value for their BGN shares because of the
Einstein deal, under which BGN would own a big
slice of Einstein. Shareholders would also find it
appealing to have the free new shares in BGA,
whose prospects were hyped with talk of the acqui-
sition of a company called Ivory Gate Productions
‘...that holds all the worldwide multimedia rights
to the Beijing Opera’.

Just in case any shareholders had a mind to turn
up at the EGM and AGM on 18 December, to ask
awkward questions or vote against the proposals,
Sir Jeremy included the following information (in
bold) in his letter:
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“The Directors have been advised that sharehold-
ers holding more than 75% of the Ordinary
Shares have agreed in principle to agree irrevoca-
bly to vote in favour of all resolutions required to
implement the Merger and the BGA Demerger.’

75% was a sufficient majority to carry all the reso-
lutions described above. So in other words, it mat-
ters not how you vote, the whole thing is already
cut and dried.

How, exactly, any sane and honest person could
conclude that the purchase of Havendisc Ltd for 4
million shares was in the interests of BGN, is
impossible to grasp. Perhaps one needs to be a
‘financial genius’, as Keene liked to describe Alan
Lubin, in order to understand such sophisticated
business concepts.

Einstein-A-Go-Go

On 23 November 2001 David Levy was alerted by
a small article in the Financial Times about a possi-
ble sale of BGN to Einstein Group Plc, a TV com-
pany whose shares were traded on London’s
Alternative Investment market (AIM). Einstein had
announced that it was in advanced discussions with
Brain Games Network plc, ‘which owns the global
rights to the World Chess Championships’, with
respect to the merger of the two companies.
Having first purchased a few shares in Einstien, in
order to give himself the right to question the com-
pany’s decisions, Levy wrote to each of the direc-
tors and to the company’s financial advisers, Brown
Shipley & Co, attempting to warn them of the dan-
gers of getting involved with Keene and Co. (The
text of his letter is on the Kingpin website.)

Levy naively expected Einstein Group, a publicly
quoted company, to feel obligated to investigate his
allegations thoroughly as part of their ‘due dili-
gence’ process, and that any such investigation
would have the effect of saving Einstein from
BGN’s clutches. But his attempt to rescue Einstein
had somewhat different reactions. One response
was from Derek Wyatt MP who told Levy that he
had already resigned, on 14 November 2000, from
the Board of Einstein because he disagreed with the
BGN deal but had been outvoted. Julian Mounter
also advised Levy that he had already resigned from
the Einstein Board. What happened next is that
lawyers acting for BGN attempted to warn Levy
off, threatening to sue for defamation based on
what Levy had written in his letter to Einstein. Levy
immediately defused their attack by listing for them
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all of the evidence he would introduce in court if
the action went ahead, after which the BGN gang
immediately gave up their threat to sue. Levy
described this part of the BGN saga in ‘Is Fraud a
Brain Game?’, an article published on Kasparov’s
website on 6 January 2002 and now available on
the Kingpin website.

Despite Levy’s efforts to warn them off, Einstein
showed little sign of completely abandoning the
proposed deal with BGN. So Levy wrote again to
Einstein, this time to Steve Timmins, its CEO.

‘The ownership of chess events is a licence to
lose money. This is because of the dearth of
revenue streams and their meagre financial
potential. The promoters of chess events are
normally organisers who find sponsorship to
cover their costs and are more than happy to
see the event take place, without ever hoping
to make money out of them. Their payback
and that for the sponsors is the media publici-
ty created by the event and, hopefully, the
sponsor’s name being given considerable media
exposure. Probably the only serious hope for
the promoters of making a chess event prof-
itable is to take in more in sponsorship income
than the event costs to organise — the differ-
ence is the profit.’

Levy’s reward for providing this free, money-saving
advice was an e-mail from Timmins asking Levy not
to write to him again! At last Levy got the message.
For whatever reason, there were forces at work
within Einstein which, for their own reasons, want-
ed the Einstein-BGN marriage to be consummated
no matter how bad a commercial arrangement it
might be for Einstein.

Keene & Co Bring a Lawsuit for Defamation

BGN were not at all happy when Levy’s article ‘Is
Fraud a Brain Game?’ appeared on Garry
Kasparov’s website on 6 January 2002. On 7
January Levy received from Atlantic Law a ‘Letter
of Claim’, couched in the legalese necessary to start
the formal process of an action against him for
defamation and headed ‘Not for Publication’ as is
required by the legal protocol under which such
cases are commenced. This was no mere threat
against Levy, it was a declaration of war.

Having taken legal advice over the Atlantic Law
letter he had received the previous month, Levy by
now knew how to deal with this one. The best

defence in English law to an action for defamation
is called justification’. To quote from the standard
book on the subject: ‘It is an absolute defence in a
civil defamation claim that the statement in ques-
tion is true or substantially true.’

Einstein CEO Steve Timmins ignored Levy’s
warnings about Brain Games as his company
crashed into liquidation

Levy started his response to Andrew Greystoke’s
latest missive in the same style as his earlier one:

‘I stand by all of my allegations in the article
posted on the Internet on January 6th 2002 and
do not intend to withdraw them.

My letter to you of December 17th 2001 indi-
cated that should your clients take action against
me for defamation regarding my letter of
December 13th to Einstein-Group plc and oth-
ers, then my defence would be based on a plea of
justification supported partly by the evidence
referred to in my letter to you. Similarly, if your
clients sue me for defamation relating to my
Internet article of January 6th, then my defence
will be based on a plea of justification supported
partly by the evidence referred to in my letter to
you of December 17th.

Please be assured that if your clients do decide to
sue me for defamation then their action will be

defended most vigorously.’

Levy’s rebuttal of Greystoke’s latest letter also
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asked for further information on a number of
points which, he felt sure, would make Keene and
Lubin realise that he would easily be able to use the
defence of justification if the matter did eventually
reach court (see the Kingpin website). Keene and
Lubin would not have been able to provide the fur-
ther information he had requested without incrim-
inating themselves still further, so the letters to
Levy from Atlantic Law promptly ceased.

Private Eye Again, and Again, and Again

Levy’s campaign against BGN received some sup-
port from the well-informed magazine Private Eye,
long the scourge of fraudsters and other crooks in
the UK. Rather than ignore the Eye article of 28
December 2001 BGN set Atlantic Law on the mag-
azine, with the result that Private Eye published a
follow-up on 25 January (issue No. 1046), with the
title ‘LEGAL NEWS’. The article started:

‘An indignant letter arrives from Messrs Sue
Grabbit & Runne. Acting on behalf of former
Tory party chairman Sir Jeremy Hanley, chess
impresario Raymond ‘The Penguin’ Keene and
businessman Alan Lubin, they ask Lord Gnome
to “refrain from further attacks on our clients”
following the piece in Eye 1044 about Brain
Games Network plc, a company set up two years
ago by Keene and chaired by Hanley.

The Eye will be happy to stop exposing the antics
of Keene and co when they stop talking rot...”

The article debunked the various blusterings of
Atlantic Law point by point. On the question of the
value of the English Chess Association, for exam-
ple, the Eye wrote:

“Yet the only evidence they can produce is that
one of them [the three worthless companies
-Ed.], Chess Associates, owned the rights to the
name English Chess Association — “a valuable
asset”. Oh really? How many members does the
Association have? How much income does it
make? Keene knows the answers as well as we
do.

Chess Associates Ltd had been dormant ever
since its incorporation in September 1998 (as
Havendisc Ltd), and the total value of its capital
and reserves at the time of Brain Games’ pur-

chase was £300. The Eye has spoken to several
reputable and knowledgeable people in the chess
world, but has yet to find one who would pay

% 5

more than tuppence for his “Association”.

Having got their rather sharp teeth into BGN,
Private Eye followed up with another article in
their next issue (No. 1047), this one entitled
‘CHESS NEWS’ (see the Kingpin website). The
main subject of the article was the proposed
Einstein deal, but it also included some background
information on Andrew Greystoke, BGN’s lawyer,
and his disastrous financial record.

Clearly amused by the revelations so far, one
Private Eye reader assisted the magazine’s investi-
gations into BGN by providing a weight of docu-
mentary evidence, much of which has been seen by
Kingpin. This led to the article ‘FUN AND BRAIN
GAMES’ in Private Eye issue 1050 on 22 March
2002 (see the Kingpin website), which began:

‘A LARGE package of documents which dropped
through the Eye’s letter box last week sheds new
light on Brain Games Network plc (BGN), the
company fronted by former Tory chairman Sir
Jeremy Hanley and run by Ray “the Penguin”
Keene, the Arthur Daley? of the chess world,
with Mayfair entrepreneur Alan Lubin.

Also included in the envelope is some intrigu-
ing correspondence from Edwin Coe, who were
not only BGN’s solicitors but also acted as its
bankers during the spring and summer of 2000
until the company opened an account with
Barclays. Taken together, the BGN papers pro-
vide something of a masterclass on how to do
business the Penguin way.’

The article described the detail of the Praetor Ltd,
Brain Games Ltd and Havendisc Ltd frauds, as well
as the website fraud and revelations relating to cash
removed from the company by Alan Lubin.

The magazine’s final swipe at BGN at that time
was in its very next issue, no. 1051, on 5§ April (see
the Kingpin website) in which its ‘CHESS NEWS’
expressed surprise at the lack of any legal threat
from Atlantic Law:

‘There has been an unusual reaction from
lawyers representing Brain Games Network
(BGN) to our article in the last Eye about the
company’s financial shenanigans: deafening

2. For those who are unfamiliar with the British TV character ‘Arthur Daley’, he is a businessman who employs dubious methods in most
of his dealings. His main business is selling used cars but he often gets embroiled in other deals, most of which go badly wrong.
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silence. Previously Messrs Sue, Grabbit & Runne
(aka Atlantic Law) could be replied upon to
threaten writs or injunctions against anyone who
dared to publish such scurrilous details.’

Private Eye then provided details of the exit plan
described above, ending with their prediction as to
the benefits of the plan for the luckless BGN
investors:

‘So the AGM and EGM were mere formalities,
with Lubin holding sufficient proxies to pass
every resolution. If BGN’s original investors are
lucky they will now get back a little over 1% of
their money plus, of course, the huge benefits
that will doubtless accrue from their ownership
of equity in an offshore company over which
they have absolutely no influence or control.’

BGN Goes into Liquidation and Einstein into
Administration

Few observers in the chess world expressed any
amazement when both BGN and Einstein went
belly-up in 2003, leaving the world chess champi-
onship match between Vladimir Kramnik and
Hungary’s Peter Leko, winner of the Dortmund
qualification tournament, in a state of limbo. The
collapse of both companies also created a certain
amount of financial fallout. There were lawsuits
pending, creditors unpaid and problems in the
world of international chess.

One of those lawsuits had been brought by Home
House for the £31,000 it was owed. Home House
eventually won their legal action and BGN was
worse off by £14,000 in legal costs than it would
have been if the company had paid the party bill
when it was due.

RTG Ventures — The Second Great Brain
Robbery (Almost)

On 14 November 2003 Private Eye (issue 1093)
revealed a new venture involving Keene and Lubin,
one that had all the hallmarks of what is known in
the stock market world as a ‘Pump and Dump’
scheme. (That article, ‘Games for a Laugh Pt. 1’, is
now available on the Kingpin website.) The latest
scam from the Keene/Lubin workshop was based
around a publicly listed American company called
RTG Ventures Inc. whose address was given in its
registration papers as Madison Avenue. Levy used
the information in Private Eye as the basis for an

article for Sam Sloan’s website www.ishipress.com,
entitled ‘A ‘pump-and-dump’ Fraud from Brain
Games’, which was posted on the site on 21
November 2003, and is now available on the
Kingpin website.

The ishipress.com article was soon picked up by
an American stock market advice site called
StockPatrol.com, whose wise motto is: ‘Before you
invest ... investigate’. Stockpatrol.com specializes
in warning stock market investors about any com-
panies that appear to them to be dodgy. The site
published a two-part article about RTG Ventures
Inc., on 11 and 12 December 2003, warning off
any potential investors. Both parts of the article
from stockcontrol.com can be found on the
Kingpin website.

The articles on ishipress.com and StockPatrol.com
had an immediate and devastating effect on RTG
Ventures Inc’s stock price. When the ishipress article
appeared on 21 November the company’s stock was
quoted at a little over $1.00 but it immediately start-
ed to slump and by 11 May 2004 the price had
almost completely collapsed — it was trading at just 4
cents (see chart below). The phone at the company’s
London office in Berkeley Square was no longer con-
nected and there was no sight of any 3-day mind
games convention in Beijing (announced by the
company for May 2004). The second Great Brain
Robbery had been derailed.
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